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BRUHAT BENGALURU MAHANAGARA PALIKE

BUDGET PRESENTATION FOR THE YEAR 2015-16

By
V. ANAND

CHAIRMAN, TAXATION AND FINANCE COMMITTEE, BBMP, BENGALURU

| welcome One and All who are present in this Kempegowda Council
Hall and | hereby request your permission to present the BBMP
Budget for the year 2015-16

On this auspicious occasion of presenting the BBMP Budget for 2015-
16. | believe that this is my primary duty to remember the history of this
great Bengaluru city which has grown to this International Level.

The History of vibrant city of Bengaluru goes back to the year 1537
AD. What began with the construction of a mud fort and erection of 4 watch
towers has not seen full stop even today. The city with such a humble
beginning has grown into a sprawling metropolitan with an area of more
than 800 sq. kms and with a population of more than one crore. The city has
got recognition at both National and International level as the silicon city
with major growth in the IT sector. The city has witnessed various
technological developments of the world and at the same time has retained
its grand cultural identity.

With the inclusion of 7 CMC and 1 TMC and 110 Villages to existing
BMP became BBMP in 2007. The Administrative area has increased from 225
sq kms to more than 800 sq kms with a population of more than one crore.

After the formation of Bruhat Bengaluru Mahanagara Palike in 2007
and due to rapid growth of the city, BBMP has faced some Administrative
and Financial Challenges in providing Basic Civic Amenities. This Challenge
has to be faced with prompt, disciplined new measures. For this BBMP has to
find new ways to improvise its revenue and financial assistance from
Government of Karnataka is very much needed.
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In such a tight and tough situation financial management is a core
issue, in tackling this issue | appreciate the support given by Worshipful
Mayor and Deputy Mayor and Hon’ble Chief Minister Sri Siddharamaiah
Government of Karnataka and Bengaluru City In-charge Minister and
Transport Minister Sri.Ramalingareddy, roles of respectful members of
Legislative Assembly of Bangalore City Area, Hon’ble Members of Parliament
of Bangalore City Area, Ruling Party Leader, Opposition Party leader and JDS
Party leader and All Standing Committee Chairman’s and fellow colleagues in
the house.

I, personally thank Hon’ble Sri.Ananthkumar and Sri.Sadananda
Gowda, Union Ministers, Government of India and Sri.P.C.Mohan Member of
Parliament and Sri.R.Ashoka, MLA & Ex Deputy Chief Minister, Sri.B.N.Vijaya
Kumar, MLA Jayanagar Assembly Constituency, Sri Jagadeesh Kumar, MLA
Hebbala Assembly Constituency, and all others who guided me in preparing
this Realistic Budget.

| congratulate all who extended their co-operation in making
Bengaluru City a clean and Garbage free city.

| extend my gratitude to Hon’ble Chief Minister and Bengaluru City in
charge Minister for the announcement of financial assistance to BBMP to
overcome the present financial crisis through State Budget 2015-16.

Respected Commissioner, all the Senior Officers & Staff of BBMP, all
representatives of Print & Television Media and all the citizens of Bangalore
City.

By keeping in mind the actual source of income from different
resources priority in taking up maintenance works in current year is most
essential under present financial crisis. In this context prompt effort is made
to cut down administrative expenses by giving priority to maintenance work
in this budget. Certain essential developmental works have also been given

priority to bring BBMP out of present financial crisis. Certain strict measures
have been taken up in this budget.

2014-15 year’s revised budget estimates
As per Budget estimates of 2014-15 total receipts stood at Rs.5977.92
Cr and total expenditure was proposed at Rs.6024.52 And as per revised

estimates total receipts were Rs2894.13 Cr and total Expenditure are
Rs2927.25 Cr.
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2015-16 year Budget estimates:

As per 2015-16 Budget Estimates, Opening Balance is Rs17.17 Cr.
Receipts is Rs.6712.45 Cr. which amounts to Rs.6729.62 Cr. Out of this
Rs.2000.25 Cr. are Tax receipts, Rs.844.64 Cr. are Non-tax receipts.
Rs2902.29 Cr. is Government grants and Rs.965.28 Cr. is other income.

In the 2015-16 financial year total expenditure is proposed to
Rs.6728.98 Cr. out of which Revenue Expenditure is proposed at Rs.2243.22
Cr. and Capital Expenditure is proposed at Rs.4486.40 Cr. Hence Rs.64.00
Lakhs surplus budget is expected.

Present Financial Status of Palike:

In view of the present financial status of BBMP, the financial assistance from
the State Government is highly desirable. We have already undertaken many
major works at the cost of BBMP and State Government grants. In order to
fulfill the aspirations of the citizens of Bangalore City, we request the State
Government to release the balance grants of 2014-15 and fresh grants for
the current year which amounts Rs.5480.47 Cr.

Administrative Measures:

e In order to bring in e- Governance in BBMP various measures have
been taken.

e Finance and Accounts department existing IFMS has been upgraded
and all financial transactions are made through online system.

e Professional Management Training to all Officers/Staff has been
promoted at various levels and it will be continued.

e All measures will be taken up in effective manner to cut the
unnecessary administrative expenses.

e The appointment 4000 Poura karmikas has been kick started by
calling applications from eligible candidates and recruitment process
is under progress.

e The Legal Cell of BBMP has been working effectively advocating in
court and brings back the palike properties to BBMP fold.

During 2015-16 expected Revenues:

1. Revenue Department:
As the property tax collection is the main source of Income in BBMP.
Some important measures have been taken to improve the collection of
property tax.
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Geographical Information system (GIS) has been utilized to identify

the properties and bring them under tax net. Nearly 85% of the

properties have been provided with PID numbers and remaining
properties will be awarded with PID numbers during the year.

All efforts have been made to collect the Service Taxes from Central

and State Government buildings.

% All efforts have been made to identify the un authorized PGs which
are running in Bangalore city area and bring them to tax net and strict
measures will be taken for collecting Property Tax.

¢+ Strict measures have been made to collect the Betterment charges in

areas where the land has been converted to residential purpose.

*

*
*

By affecting the above measures in revenue department, we are
expecting a tax collection of Rs.2000.00 Cr as property tax, Rs.480.00 Cr as
Cess and Rs.15.00 Cr as betterment charges and at around total of
Rs.2636.70 cores is expected in the current financial year.

2. Market: The collection of rent from BBMP shops and Complexes is also
one of the sources of BBMP revenue. Under the Chairmanship of Market
Standing Committee the rents of these shops and shopping complex have
been verified and revised. In this context a revenue of Rs.75.00 Crore is
expected during the year.

3. Advertisement Tax: As per the KMC Act Advertisement Tax is also a part
of revenue for BBMP. But BBMP failed in collecting the expected revenue
from this source. Hon’ble High Court and Lokayuktha have criticized heavily
on this point. In this context a proposal has been sent to GOK for banning the
advertisement hoarding in the city and also for maintaining the beauty of the
city by making the city has Advertisement free. An effort will be made to
increase the BBMP Own revenue by re allocating the staff working
Advertisement Depart to Revenue Department.

4. Optical Fiber Cable (OFC): As per the existing OFC policy all efforts are
made to discuss and execute an MOU with telecom companies and service
providers and to collect the OFC rent of Rs.300.00 Cr. and overall Rs.333.00
Cr. is expected in the current financial year.

5. SWM Cess: BBMP is collecting SWM cess along with property tax of
residential and non-residential properties in BBMP limits; it is expected to
collect an amount of Rs.30.00 Crores during the year.
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6. Trade License: Approximately Four lakh commercial establishments
are existing in BBMP limits. It is expected to collect Rs.8.12 Cr. through Trade
license fee during the current year.

7. Town Planning: It is expected to collect Rs.237.50 Cr. through Fees &
Fines in town planning department.

8. Government Grants:
Government of Karnataka has announced Grant for BBMP in its budget
2015-16 as Under Mukhya Manthrigala Nagarothana Yogane Rs.1000.00
Cr. SFC & 14th Finance Commission, Rs.391.06 Cr. and Additional Grants of
Rs.1500.00 Cr.A total of Rs.2891.06 Cr. is expected. An amount of Rs.11.00
Cr. is expected from GOI Grants.

Budget - Proposed Programmes and Developmental Works
during 2015-16

By keeping in view the present financial crisis in BBMP. the priority is
given to Welfare, Health, Education, SWM, Electrical, Horticulture,
maintenance of forest, Repairs and Maintenance in this budget and
Presently ongoing works and spill over works in zonal levels, project,
SWD, RRI and certain projects taken up under Government grants all
prompt efforts are made to complete all the above works. Hence only
those new works which are more essential will be taken up.

1. Welfare Programmes:

BBMP has taken up under 24.10% Welfare programmes are undertaken
every year for the benefit of SC/ST, backward, minority communities and
women. Construction of individual houses, training for professional
courses, sports activities, self employment, community facilities, and self
employment and likewise a will also be continued in the present financial
year. Under welfare programmes for backward class and minorities like
construction of Individual houses for higher education welfare
programmes for handicapped and women will also be continued in the
present financial year.

A sum of Rs.401.00 Cr. have been earmarked for the above said
welfare programmes.
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2. Cultural and Sports Programmes:

The works for upgrading Kitturu Rani Chennamma Stadium to the
international standard in Byrasandra ward in Jayanagara is in finishing
Stage and it will be inaugurated during First Week of April 2015.

As announced in the earlier budget, many playgrounds under BBMP
limits have been developed under the slogan “Marali Ba Aatadha
Mydhanakke”

3. +Health Programmes:

® Rs.5.00 Crores is reserve for the implementation of National Urban
Health Mission project with help of Government of India

e Advanced services will be provided in BBMP Dispensaries, maternity
Hospitals and 6 Referral hospitals, and Free Ultra Sound Scanning
services will be continued in all the maternity and referral hospitals of
BBMP.

e An amount of Rs.105.08 Cr. is set aside for the Health Department.

4. Education:

® Rs. 1.00 Cr. is allocated for providing CC TV cameras in all BBMP
Schools and Colleges. Special importance is given to Girls Schools and
colleges.

e Rs. 25.00 lakhs is allocated for providing financial assistance to top
scoring students of SSLC and 2" PUC and financial benefits to
disabled and AIDS affected students studying in BBMP and
Government Schools under GNANA DEEPA Scheme for improving the
quality of coaching

® Rs. 2.00 Cr. is earmarked for providing free mid day meal to students
studying in BBMP schools.

® Special Training and coaching for preparing the students of BBMP
schools/colleges for competitive exams will be continued.

A total amount of Rs.20.66 Cr. is set aside for Education purpose.

5. Horticulture:

It is an important objective of BBMP in naming the city of Bangalore as
“Garden City”. Importance is given to develop and maintain parks in all
wards. Presently a total of 1237 parks are Developed and Maintained by
BBMP By keeping in mind existing Financial crisis, priorities is given for
maintaining the existing parks and completion of ongoing works in
Horticulture department an amount of Rs.76.56 Cr. is set aside for the
said purpose.
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6. A forestation:

Forest wing of BBMP through its continued efforts to maintain the Green
Heritage of the city is planting saplings on road sides, cutting the branches
of big trees through canopy maintenance and providing tree guards for
conserving the environment of the city. It has become an integral part of
BBMPs action plan to plant more and more saplings to make the city
greener since more trees are being cut for developmental works like
Metro Rail Project, Road Widening and due to the raise in the Concrete
Structures. As per the guidelines of the Hon High Court. Due to the
increase in the vehicular population and also due to raise in Global
Warming, Aforestation has become an important issue to bring down the
temperature and also to reduce the pollution level in the atmosphere. A
forestation has to be taken on Priority basis. BBMP has earmarked
Rs.41.52 Cr for this purpose during the current year.

7. Rain Water Harvesting:

Rain Water harvesting schemes is most populist scheme. We have
noticed the increase of ground water level in BBMP areas due to
implementation of RWH. In order to further improvise the ground water
level effectively. RWH is made compulsory Government and BBMP
buildings, parks, public buildings.

Lakes development:

At present there are around 82 lakes in BBMP control & all these lakes
area being developed in staged manner. Out of this 46 lakes have already
been developed completely and rain water is stored in these lakes.
Pathways made in the periphery of the lakes area used by the general
public of walking. In addition to this 11 more lakes have been handed
over to local Resident Welfare Associations on annual maintenance basis.
An amount of Rs.130.00 Cr. earmarked in the current financial year with
the Government grants for development and maintenance and ongoing

projects.
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9.

Estates

Out of the 5109 identified BBMP properties, process of assigning PID
NO’s have been started and approximately 4708 properties have been
assigned with PID and the remaining Properties will be assigned with PID
No’s for the current financial year. As per the direction of Hon’ble High
Court all necessary action has been taken to indexing and scanning of
records of BBMP properties under Integrated Asset Management System.
An amount of Rs.40.40 Crore has been earmarked for Land acquisition for
Road widening, SWM and fencing of BBMP properties.

10. Markets:

Former Mayor took special interest in cleaning up of SKR Market by
creating awareness and also by involving students of different
educational institutions for cleaning up the market and making it a Model
market. Rs.20.00 Cr.has been reserved for Rejuvenation of improvements
of BBMP Commercial complexes and Maintenance of BBMP Market and
Construction of Multi level Car parking at Malleshwaram.

Zonal Engineering Woks:

BBMP will take up works on priority for taking up roads works effectively
for free flow of traffic. Pot hole filling, Maintenance of roads, and
providing drinking water in BBMP Limits will be given priority.

12. Infrastructure Works:

The Government of Karnataka in its Budget 2015-16 has announced

Rs.1000.00 Cr. under Mukhya Manthrigala Nagarothana for Basic road

infrastructure projects, Road widening projects, Lakes development and

improvement and development of backward area in 7 CMC and 1 TMC

areas of BBMP. Also an additional Grant of Rs.1500.00 Cr. has been

announced in its Budget.

e Action will be taken depending on the release of grants from
Government.

® |tis proposed to Maintain and repair the existing major projects and
also to construct new projects like Junction, Grade Separator, Palike
Bazaar at Vijayanagar, Multilevel Car Parking Under Nagarothana
Grants and BBMP’s own resources.
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Storm Water Drain:

Under Government of India Grants Rs.34.61 Crores for ongoing works

and Rs.10.00 Cr. is reserved for renovation of SWD in New Zones, Rs.60.00
Crores is reserved for renovation of Challaghatta, Hebbal, Koramangala and
Vrishabavathi Vallyes. Total Rs.147.33 Crores has been reserved for all SWD
related works.

Solid Waste Management:

Our beloved Prime Minister Sri.Narendra Modhi, has announced
SWACHHA BHARAT on 2-10-2014 as National Cleanly ness
Programme all over India. The same has been effectively
implement in BBMP. Following steps have been taken up under
Solid Waste Management:

An MOU has been signed with M/s Satharam Enterprises for
effective disposal of Solid Waste and Segregation of Dry Waste and
West Waste and for production of current and manure.

In current financial year setting up of 12 Bio-methanisation units for
producing bio-gas from wet waste will be completed.

An MOU has been signed with M/s M.K.Aromatics Company for
manufacture of crude oil from plastic waste.

Proposal is made for establishing units to produce bio-gas and
Manure from wet waste collected from Hotel & Restaurants.

Under Central Government SAMARTH Scheme 650 rag picker also
are identified in BBMP Limits for providing various facilities

In order to strengthen the segregation and disposal of Solid Waste, .
Construction of new segregation centers in 7 places will be
completed in the current financial year.

BBMP has earmarked Rs.415.00 Cr for SWM related works in the Current
financial year.

15. Budget on the Internet:

2015-16 Budget will be displayed on BBMP website for public viewing
after approval from the government of Karnataka.
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16. Conclusion:
Dear friends, even though Bengaluru contributes more than 70% of
States Revenue from all the departments but still BBMP lacks proportionate

financial assistance from the state government and as a result, we are facing
severe financial crunch and hence we are finding it tough for better
development of Bengaluru City. At present the BBMP’s own resources are
sufficient only for day to day maintenance of BBMP. Hence we are depending
on GOK grants for taking up more developmental projects. Revision of
property tax under SAS scheme is not effected even after 7 years and as a
result it is also one of the reasons for the BBMP financial crunch. On this
pressure we are forced to stop unnecessary expenditure and to cut and
minimize Administrative expenses. Hence in this Budget we have
concentrated only on most essential works and maintenance works only.

| express my sincere thanks and heartfelt gratitude to Worshipful
Mayor and Deputy Mayor for their kind co-operation in presenting the most
realistic Budget for 2015-16 keeping in mind the present financial crisis of
BBMP.l also thank Sri.Ramalingareddy, Bangalore In-charge Minister,
Sri.R.Ashok Former Dy Chief Minister and MLA, Sri.R.Jagadish Kumar MLA
Hebbal Constitutency, Sri.N.R.Ramesh, Ruling party Leader BBMP Council,
Sri.B.N.Manjunatha Reddy Opposition leader, Sri.R.Prakash JDS Party leader
and all the members of T & F Standing Committee, Chairman’s of all the
Standing Committee, all the Corporators for their guidance, and | also thank
our Commissioner Sri.M.Lakshminarayana I|AS, the Special Commissioner
(Project), Additional Commissioner (Finance), All the Officers and Staff of the
CAO Office, All the friends from Print and TV Media, | also thank all those
who helped me directly or indirectly in preparing this budget.

| conclude my speech by requesting the BBMP Council to approve the
budget for 2015-16 which | have presented today.

Jai Hind, Jai Karnataka, Jai Bengaluru.
Thanks to one and all.
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Receipts — 2015-16

Current
Assets /
Liabilities
14% Tax
Receipts

Grants , Non Tax
43% Receipts
13%
Payments — 2015-16
Other Budget Estimates
Expenditure
(Maintenance, ) Administrative
Health, Educat ~ Salaries &  gypenses
ion O&M Pension 59 o
Works etc..) 8% Debt ?;rwcmg
20% Welfare
g (SC/ST &
BCM)
6%

T f

GOl Grants Pa;?:esnctesr /
Wo(r)ks Current Assets
50% & Liabilities
6%
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